ODINs approach to responsible
iInvestments




ODIN’s ESG philosophy

ODIN will promote sustainable value creation by
Improving company governance and behaviour in
order to obtain superior risk adjusted return




Why responsible investing

We have approached ESG (environmental-, social and governance
factors) integration from a perspective of potential value-creation rather
than just market-driven client requirements.

- Reduce risk
- Upside potential from engagement

- High quality corporate management tend to focus on ESG




“Companies that are considered leaders in ESG
policies are also leading the pack in stock
performance by an average of 25%"” — Goldman sachs
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Long term horizon = sustainability focus

 QOur investment horizon on our
holdings are 3-5 years.

* We believe that companies that
focus on sustainabilty and has a
sustainable business model will
perform better than their peers in
the long term.

* Our portfolio managers are
responsible for ESG integration in
the portfolios themselves, and we
provide them with training and
support as necessary.
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Consequences can be hlgh




BP lost half of its market cap after the
Macondo-accident in 2010
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ODIN has signed the UNPRI

Signatory of:
Principles for
Responsible
III Investment

—_
~—rF

We will mcorpovate ESG issues into investment analySLs and decision- makmg processes
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We will seek appropriate disclosure on ESG issues by the entities in which we invest
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We will work together to enhance our effectiveness in implementing the Principles
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We will each report on our activities and progress towards i tmp [ementmg the Prmcqo les
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UN PRI

We will incorporate ESG issues into investment analysis and decision-making processes
We will be active owners and incorporate ESG issues into our ownership policies and practices

We will seek appropriate disclosure on ESG issues on the entities in which we invest

[
We will promote acceptance and mp [ementation of the Princ'qo les within the investment indus’tvy
We will work together to enhance our ejjcecﬁveness mn imp [ement'mg the Princ'qo les

[

We will each report on our activities and progress towards mp [emenﬁng the Princ'qo les
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ESG is an integrated part in the
iInvestment process

ESG (Environment, Social and Corporate Governance)

Risk control
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UN PRI

We will incorporate ESG issues into investment analysis and decision—making processes

We will be active owners and incorporate ESG issues into our ownership policies and practices

We will seek appropriate disclosure on ESG issues on the entities in which we invest

We will promote acceptance and mp lementation of the Princip les within the investment indus’tvy
We will work together to enhance our ejjcecﬁveness mn imp [ement'mg the Princip les
[

We will each report on our activities and progress towards mp [emenﬁng the Princ'qo les
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Focus on sustainability and active

ownership

We have regular
meetings with
management

We monitor the
company’s
development

We exercise our
voting rights

We participate in
nomination
committees



http://www.google.no/url?sa=i&rct=j&q=voting&source=images&cd=&cad=rja&docid=P3ErJ_HA7s4KWM&tbnid=eWOL9Z3ai93lkM:&ved=&url=http://echrblog.blogspot.com/2010/05/judgment-on-voting-rights-for-mentally.html&ei=MpJtUbjqD4v44QSHqoD4Ag&bvm=bv.45175338,d.bGE&psig=AFQjCNHwJ0MLdEDsT1ib6a5nLhQcdNmkuQ&ust=1366221746564026

We are voting for all our holdings

An MSCI Brand About 1SS

Compliance Products & Services Policy Gatlewary

Home « Products & Services » Proxy Research & Voling

Proxy Voting Services

You control your vote. We do the work.

ISS offers the simplcity of working with one provider and the ease of using one integrated piatform for proxy
research, voting and reporting. Using our advanced ProxyExchange piatform, you can incréase productivity
streamiing workniows and 1ackie your compiance requirements with ease

ISS’ proxy voting solutions allow you to control your voting policy and final vote
decisions while cutsourcing the processing and management portions of the proxy
process to a reliable partner. We receive your proxy ballots, work with your custodian
banks, execute votes on your behalf, maintain vote records and provide you with
comprehensive reporting to deliver a complete, end-to-end solution.

Chent Logn Contact Us

IEDaTS——
Login/Regmier

New from ISS

Vestar Capilal Partners to
Acquire Institutional
Sharehoider Services from
MSCI In $354 Milkon

Transachon

Securies Class Action
Services Top 100
Setements Report for 2H

2013

Seven of 25 Largest Class
Acton Setsements Since

1965 Approved Last Yoot
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UN PRI

We will incorporate ESG issues into investment analysis and decision—making processes

We will be active owners and incorporate ESG issues into our ownership policies and practices
We will seek appropriate disclosure on ESG issues by the entities in which we invest

We will promote acceptance and mp lementation of the Princip les within the investment indus’tvy
We will work together to enhance our ejjcecﬁveness mn imp [ement'mg the Princip les

We will each report on our activities and progress towards mp [emenﬁng the Princ'qo les
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Seeking ESG-info

Different sources of information:

\/

“ Publicly available information

\/

¢ Direct discussiosn with company management
% Sustainalytics



New partnership - Sustainalytics

ODIN starts strategic
partnership with one of the
world leaders in ESG
analysis, Sustainalytics, Iin
order to enhance the
Internal competencies and
understandings of ESG
factors in our portfolios

Read the full press release here >>> %


http://odinfonder.se/odin-satsar-pa-hallbarhet/
http://odinfonder.se/odin-satsar-pa-hallbarhet/

Our portfolios receive high score from
Sustainalytics

ODIN Norge

78% of the fund being rated by Sustainalytics

70,1%

0,0% 0,0%

Industry Leader Outperformer Average Performer Underperformer Industry Laggard




UN PRI

We will incorporate ESG issues into investment analysis and decision-making processes

We will be active owners and incorporate ESG issues into our ownership policies and practices
We will seek appropriate disclosure on ESG issues by the entities in which we invest

We will promote acceptance and implementation of the Principles within the investment industry
We will work together to enhance our effectiveness in implementing the Principles

We will each report on our activities and progress towards mp [emenﬁng the Princ'qo les
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ODIN will work together with other
Investors

Member of:

¢ Norsk Eierforum
s SWESIF

* FINSIF

* UNPRI



UN PRI

We will incorporate ESG issues into investment analysis and decision—making processes
We will be active owners and incorporate ESG issues into our ownership policies and practices
We will seek appropriate disclosure on ESG issues on the entities in which we invest

We will promote acceptance and mp lementation of the Princip les within the investment indus’tvy
We will work together to enhance our ejjcecﬁveness mn imp [ement'mg the Princip les

We will each report on our activities and progress towards implementing the Principles
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Conclusion

 We believe ESG is enhancing risk-adjusted returns
 ESG is implemented directly in the investment process

« ESG fits well to our long term investment philosophy and
to our concentrated portfolios



Important information

This fund and ODIN Forvaltning AS are registered in Norway and regulated by Finanstilsynet (the
Financial Supervisory Authority of Norway).

Please note that the historical return is not a guarantee of future returns. The future return will among
other things depend on market developments, the manager’s skills, the fund’s risk level and the costs
of buying units and managing the fund. The return may be negative as a result of share losses.

ODIN Forvaltning employees may trade for their own account in several types of financial instruments.
This means that ODIN Forvaltning employees may own securities in companies that are referred to in
this report as well as units in ODIN’s mutual funds. The employees’ own-account trading is to take
place in accordance with ODIN Forvaltning AS’s internal guidelines on employee own-account trading,
which have been prepared pursuant to the Norwegian Securities Trading Act and the Norwegian Fund
and Asset Management Association’s industry standard.

ODIN Forvaltning AS may only be held responsible for information in this document that is misleading,
inaccurate or inconsistent in relation to relevant information in the prospectus.

For additional information please visit www.odinfundmanagement.com / www.odinfonder.se
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ODIN

creates value for the future



